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RESPONSES ARE KEYED TO QUESTIONS POSED IN PARA 2 OF REFTEL B. 

A. NIGERIA IS FIRMLY COMMITTED TO ECOWAS AND HAS ALL ALONG DEVOTED 
CONSIDERABLE TIME AND RESOURCES TO SEEING ECOWAS ESTABLISHED. (FOR 
EXAMPLE, ON JULY 19 IT WAS ANNOUNCED THAT NAIRA 500,000 AND INFRA- 
STRUCTURAL FACILITIES HAVE JUST BEEN PROVIDED BY THE FEDERAL GOVT 
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OF NIGERIA TO HELP THE ECOWAS SECRETARIAT GET STATED.) NIGERIA 
POTENTIALLY HAS MUCH TO GAIN FROM ECOWAS AND CAN AFFORD TO DIVERT 
RESOURCES AND MANPOWER TO ECOWAS IF THE POLITICAL COMMITMENT REMAINS 
FIRM. EMBASSY HAS NO REASON TO EXPECT COMMITMENT TO DECREASE IN THE 
FORESEEABLE FUTURE. 

B. FMG DOES NOT APPEAR CONCERNED ABOUT COMPETITION BETWEEN 
CEAO AND ECOWAS. IT BELIEVES CEAO AND ECOWAS CAN OPERATE SIDE BY 
SIDE OVER THE MEDIUM TERM. HOWEVER, A FULLY OPERATIVE ECOWAS WOULD 
MAKE CEAO REDUNDANT IN THE LONG RUN. FMG THEREFORE EXPECTS CEAO TO 
WITHER AWAY EVENTUALLY. (SEE REFTEL C.) 

C. AT PRESENT AN EFFICIENT PAYMENT MECHANISM DOES NOT APPEAR A 
MAJOR PROBLEM IN VIEW OF EFFORTS TO DEVISE A PAYMENT MECHANISM AND 
CONSIDERING THE ROLE IN WHICH THE WEST AFRICANSCLEARING HOUSE CAN 
POTENTIALLY PLAY. 

D. AT PRESENT TELECOMMUNICATIONS AND TRANSPORTATION LINKS BETWEEN 
NIGERIA AND OTHER ECOWAS NATIONS ARE AT BEST RUDIMENTARY. ALL FORMS 
OF TRANSPORT AND COMMUNICATION WILL NEED VAST IMPROVEMENT, AND SUCH 
EFFORTS WILL UNDOUBTEDLY TAKE CONSIDERABLE TIME, EFFORT AND 
RESOURCES. MINISTERIAL COUNCIL OF ECOWAS PRESENTLY MEETING IN LAGOS 
UNANIMOUSLY APPROVED A RECOMMENDATION CALLING FOR THE ESTABLISHMENT 
OF A RELIABLE AND EFFICIENT TELECOMMUNICATIONS NETWORK. ALTHOUGH 
SUCH RECOMMENDATIONS ARE JUST WORDS, THEY CONSTITUTE APPROVAL FOR 
THE EXPENDITURE OF FUNDS ON STUDIES INTO THE PROBLEMS OF COMMUNICA- 
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TIONS AND TRANSPORT WHICH MAY EVENTUALLY LEAD TO A COMPREHENSIVE 
APPROVAH TO SOLVING THESE PROBLEMS WITHIN ECOWAS. 

E. NIGERIA'S TRADE STRUCTURE IS BOTH COMPETITIVE AND COMPLIMENTARY 
WITH OTHER ECOWAS COUNTRIES. MOST AGRICULTURAL AND MANUFACTURED 
GOODS ARE COMPETITIVE WITH THE AGRICULTURALSAND MANUFACTURED 
PRODUCTS OF OTHER ECOWAS COUNTRIES. BUT NIGERIA IS THE ONLY OIL 
PRODUCER AND COULD LOGICALLY SUPPLY ECOWAS OIL NEEDS. 

F. GIVEN THE PACE OFSNIGERIA'S DEVELOPMENT RELATIVE TO OTHER ECOWAS 
COUNTRIES AND THE CONTINUEDSEFFECT OF OIL REVENUES ON ITS ECONOMY. 

IT IS REASONABLE TO EXPECT NIGERIA’S ECONOMY TO OUTPACE THAT OF 
OTHER ECOWAS COUNTRIES. LONG RUN EFFECT WILL BE A MOVE TO HEVY 
INDUSTRY BY NIGERIA ENABLING HER TO TAKE ON A MORE COMPLIMENTARY 
THAN COMPETITIVE ROLE 

G. YES. 

H. REVENUE IN NIGERIA IS LARGELY DERIVED FROM OIL IN THE FORM OF 
ROYALTIES. RENTS, AND FEES ON MINING, INSTHE FORM OF DIRECT TAXES 
(THESPETROLEUM PROFIT TAX) AND IN THE FORM OF EXCISE TAXES. TOTAL 
IMPORT/EXPORT DUTIES ACCOUNT FOR ONLY APPROXIMATELY 14.5 PERCENT OF 
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TOTAL FMG ANNUAL REVENUE. 

I. GIVEN THE SMALL PERCENTAGE OF REVENUE DERIVED FROM EXPORT/ 
IMPORT DUTIES, ITSIS LIKELY THAT THE FUND COULD COMPENSATE NIGERIA 
FOR LOST REVENUES. BUT THE ADEQUACY OF THE FUND WILL DEPEND ON THE 
TOTAL RESOURCES SUPPLIED BY MEMBER STATES AND TOTAL DEMAND UPON 
THAT FUND. 

J. IN SPITE OF OFFICIAL OPTIMISM BY FMG PERSONS EXPERIENCED 
IN AFRICAN MULTILATERAL ORGANIZATIONS FEELSCHANCES OF 

TOTAL SUCCESS ARE NOT GOOD. ON BALANCE, CHANCES ARE PROBABLY 50-50 
OF ACHIEVING GOALS ON SCHEDULE. 

K. YES. 
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L. POTENTIALLY. 
WYMAN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, STUDIES, REGIONAL ORGANIZATIONS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 25-Jul-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977LAGOS08260 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770264-1075 
Format: TEL 
From: LAGOS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770723/aaaaatvh.tel 

Line Count: 139 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 7bce8264-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION AF 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 77 STATE 134253, 77 STATE 159681, 77 LAGOS 5873 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 02-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1761689 
Secure: OPEN 
Status: NATIVE 
Subject: ECOWAS 

TAGS: ECIN, EGEN. ETRD, XY, US, ECOWAS 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/7bce8264-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



